[YS TC] Candlestick Charting Quick Reference Guide

Candle Definition
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Candle Properties

Colour

BEARISH
(RED)
CANDLE

The colour is generally displayed as green and red BULLISH
candles (or white and black candles). (GREEN)
Green candles are bullish, closing higher than the

open. CANDLE
Red candles are bearish, closing lower than the open.

bulls overcome the bears (green candle) or the bears REAL REAL
overcome the bulls (red candle).
( ) BODY BODY

A large body shows increased commitment.
A small body shows reduced commitment.

Range

The range of the candle is the distance from the high
to the low, and represents the volatility of the price WIDE

during the time period represented by the candle. RANGE
A wide range shows increased volatility.
A narrow range shows reduced volatility.

NARROW
RANGE

Shadow Location

LOWER
SHADOW
(BUYING)

Shadows above the real body show rejection of UPPER

higher prices (selling). SHADOW
Shadows below the real body show rejection of lower (SELL|NG)
prices (buying).

Body Size
. The body size represents the degree to which the LARGE |:::| SMALL q]
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[YS TC Candlestick Charting Quick Reference Guide

Doji

Bullish / Bearish
Reversal

Description

BULLISH or BEARISH single candle Reversal Pattern.

The open is equal to (or almost equal to) the close,
resulting in no real body. Indecision in the market -
neither the bulls nor bears are in control.

The Doji can be found at the top or bottom. The
Gravestone Doji is usually found at a top reversal.
The Dragonfly Doji is usually found at a bottom
reversal.

DRAGONFLY
DOJI ‘ DOJI
‘ GRAVESTONE ‘

DOJI

Setup

Psychology

Confirmation

A trending market - an uptrend for a bearish reversal, or a downtrend for a bullish reversal.

A Doji indicates a ‘tug-of-war’ between the bulls and bears in which neither party was
dominant. Price may have been driven up and/or down from the open, but was driven back
to close equal to (or almost equal to) the opening price. This indecision in the market often
precedes a change in trend to either a sideways or a reverse direction trend.

The Gravestone Doji is more bearish, and therefore more effective at a market top. The
Dragonfly Doji is more bullish, and therefore more effective at a market bottom.

The price trades above the doji at a market bottom, or below the doji at a market top.

USDIPY,Daily 77.852 77.925 77.657 77.842

3

price is considered in context
with environment, trend and

This doji shows uncertainty at
| the end of the third swing of a Support

109.740)
The obvious doji on this chart is the example at A, a
break below structural support leading to indecision 107.815
and then reversal. But while it's an obvious signal in

105.890

T l ' J-l [II| + hindsight it would be a challenge to trade in a live
i ¢ T ”I market given the strength of the move through support.

1
A better (but less obvious) i * @ B 102,040
reversal occurs at B, when 1 u+ ’[l

higher timeframe structure. |

103.965

100.115

3.swing retrace. A break below A
the doji starts a cascade of

short orders (longs stopping

out and new shorts entering).
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Shooting Star Bearish
Reversal

Description

- BEARISH single candle Reversal Pattern.
- Market gaps up to Shooting Star candle.

« Colour can be RED or GREEN. ‘ ‘ ‘ ‘ ‘ ‘

¢ Upper Shadow is at least 2 times the size
of the real body.

Setup

Uptrend

Psychology

The bulls continue the uptrend by gapping the price up at the open and driving it to new
highs. The bears come back in force though and drive price back down. A red Shooting Star
is more bearish than a green Shooting Star, due to the bears ability to force the close of the
candle below the opening price.

Confirmation

The price trades below the body of the Shooting Star candle.

‘LUU”L.N i “nﬂ Ml‘ HU "ﬂ -

A ﬂ* ‘ ‘ 1.94340

T ‘ ﬂ ‘ 1.93290
1.

1.52270

The upper shadow of a shooting star provides an example of the

# concept of “rejection of price”, when placed in context with the 1.91220
market structure. Here we see a break above prior significant market
highs which is immediately rejected by a shooting star. This formed 1.90170
Eﬂ a top which was not broken for several months.
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Hanging Man Bearish
Reversal

Description

BEARISH single candle Reversal Pattern.
Market gaps up to Hanging Man candle. ‘ ‘ ‘ ‘ ‘ ‘

+« Colour can be RED or GREEN.

¢ Lower Shadow is at least 2 times the size
of the real body.

Setup

Uptrend

Psychology

The uptrend initially appeared that it would continue strongly as the price gapped up at the
open, however the bears fought back strongly driving price convincingly lower. Although the
bulls were able to resist the downward pressure, this is only temporary. A red Hanging Man
is more bearish than a green Hanging Man, due to the bulls inability to force the close of the
candle above the opening price. The Hanging Man is not considered as bearish as the
Shooting Star, due to the fact that the bulls were able to fight back to some degree.

Confirmation

The price trades below the body of the Hanging Man candle.

GBPUSD,Daily 1.62271 1.62668 1.62085 162130 154560
The market environment in this example shows a wide-swinging, slow

downtrend (with price having fallen from higher prices to the left and

continuing to lower prices to the right). 1.59520!

IH lﬂ!' “ s
| i w Hl, -
“*04 "5*“ *!H_JT“MU ‘+H+°m i ﬁﬂ

| “I 48560
[Ty [
The hanging man occurs on a break of the prior swing high, appearing to many
traders to be a change of trend. The pattern shows a pause, which attempts a second 1.43120
push higher above the "trend-change point” before failing, unlike the immediate
rejection of ashooting star. A break below the pattern leads to a move down to prior 1.40400
support and eventual continuation of our slow-moving wide-swinging downtrend. T

-

- - are Corn
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Hammer Bullish
Reversal

Description
- BULLISH single candle Reversal Pattern.
« Market ideally gaps down to Hammer candle.
« Colour can be RED or GREEN.

« Lower Shadow is at least 2 times the size of the
real body.

Setup

Downtrend

Psychology

The bears continue the downtrend by gapping the price down at the open and driving it to
new lows. The bulls come back in force though and drive price back up. A green Hammer is
more bullish than a red Hammer, due to the bulls ability to force the close of the candle
above the opening price.

Confirmation

The price trades above the Hammer candle’s real body.

GBPUSD,Daily 1.62271 1.62668 1,61932 1.62012 1.66680
Point A shows an accelerating climactic move into prior support. Point B shows a i
retest of the support level with a hammer initially breaking to new lows before et
rejecting those lower prices and rallying back above support. A break of the

1.63840)

pattern high leads to a change of trend.

There are 2 key points in this example. Note that patterns often form groups at
reversal points, such as occurred at B with two doji and the hammer. Note also
the imperfection in the pattern, which shows a slight upper shadow. Slight

variation is acceptable in all patterns - it's the psychology of the pattern, and the ﬁ
way it indicates a shift in trader sentiment, which is much more important. T?T

”Tl'!

1.61000|

“-i+ wu 1.58160
T
! g -
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T v |
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Inverted Hammer Bullish
Reversal

Description

- BULLISH single candle Reversal Pattern. ‘
« Market ideally gaps down to Inverted Hammer
candle.

+ Colour can be RED or GREEN.

« Upper Shadow is at least 2 times the size of the
real body.

Setup

Downtrend

Psychology

The downtrend initially appeared that it would continue strongly as the price gapped down at
the open, however the bulls fought back strongly driving price convincingly higher. Although
the bears were able to resist the upward pressure, this is only temporary. A green Inverted
Hammer is more bullish than a red Inverted Hammer, due to the bear’s inability to force the
close of the candle below the opening price. The Inverted Hammer is not considered as
bullish as the Hammer, due to the fact that the bears were able to fight back to some
degree.

Confirmation

The price trades above the body of the Inverted Hammer candle.

USDCHF,H4 0.92483 093750 0.93438 093746 | 0.95880
Swing A showed the first signs of weakness in the [[]'H'
prior downtrend, as price formed an extended e
I" pullback. A retest was attempted at B but price was
unable to follow through to new lows. The reversal Giigiae

formed an inverted hammer pattern before breaking
higher and rallying to a change of trend. " H@‘uﬂ' | 0.98520

?H”l 0.98070

0.97620

I 0.97180

’|‘ (L e

i

| B
il lil ! f ﬂ 0.95840
- fra) - aQuotes Spftware Corp. - . . 0.95390
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Bullish Engulfing Bullish
Reversal

Description

« BULLISH two candle Reversal Pattern.

+ 1%t candle has a smaller RED real body.

« 2" |onger GREEN candle completely
engulfs the first candle body.

Setup

Downtrend

Psychology

This is a very bullish reversal pattern in which the bulls inflict a rapid and decisive victory
over the bears. The downtrend continues via a red bodied candle. The opening of the next
candle ideally gaps down (continued sign of bearishness) however the bulls then drive the
price upwards to close the candle above the open of the red bodied candle. The name
‘bullish engulfing’ is due to the fact that the real body of the green candle completely engulfs
the real body of the red candle.

Confirmation

The price trades above the body of the green candle.

GBPUSD,Daily 1.62271 1.62668 1.61814 1.61831 1.65855
After several attempts to break 1.67665
i prior support, a bullish
l engulfing pattern (B) leads to a 1.66475
|> ] rally and change to uptrend.
+ ' 1.65285
| . * ‘ * m o
‘ h M ' u 1.62870)
q ‘ Note the lmponance of

T context in this example

when comparing the bullish
engulfing pattern (B) with 1.60455

the hammer (A). The bullish
engulfing pattern broke the |1 s92¢s

“ prior lows but then failed in

A B a rapid reversal, trapping

Support L \LT/ new shorts into a losing :[m
- g ; position. 1.56885

25Aug 2009 3Sep2009 13Sep2009 22Sep 2009 10ct2009 1102009 cvwmiaws e3viiaws  onwy awd
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Bearish Engulfing Bearish
Reversal

the 1%t candle body.

Description
- BEARISH two candle Reversal Pattern.
+ 15t candle has a smaller GREEN real body.
+ 2" Jonger RED candle completely engulfs ‘ | |

Setup

Uptrend

Psychology

This is a very bearish reversal pattern in which the bears inflict a rapid and decisive victory
over the bulls. The uptrend continues via a green bodied candle. The opening of the next
candle ideally gaps upwards (continued sign of bullishness) however the bears then drive the
price down to close the candle below the open of the green bodied candle. The nhame
‘bearish engulfing’ is due to the fact that the real body of the red candle completely engulfs
the real body of the green candle.

Confirmation

The price trades below the body of the red candle.

GBPUSD,Daily 1.62271 1,62668 1.61814 1,61831 1.65210

u?!quil’i

1.63460)

dﬁ‘“' f—

ol !
o] r

Prior support becomes resistance i 1" ?'
T¢+++TT' -~

Tf?‘. 1.54610

ﬂ

Price stalled following the break below support.

Continuation lower was not possible until the market T 1.52860
trapped longs through breaking the high of the pullback / h f 8

ledge (shown by the dotted line). A bearish engulfing pattern “J ‘ u ‘ 1.51060
provides the reversal signal that confirms a breakout ui’ * n

pullback setup and commencement of the move lower. T 1.49310

1.47560

22Dec 2009 31Dec2009 11Jan2010 20Jan 2010 29Jan 2010 6 Feb2010 17 Feb2010 26 Feb2010 8 Mar 2010

YS Trading Coach

Unlock consistent profitability in trading. © Copyright 2023. YS Trading Coach. All Rights Reserved.


https://ystc.in/?mtm_campaign=pdf-Candlestick-Quick-Reference-Guide&mtm_kwd=header-logo
https://ystc.in/trading-with-pav-course/?mtm_campaign=pdf-Candlestick-Quick-Reference-Guide&mtm_kwd=footer-logo
https://ystc.in/?mtm_campaign=pdf-Candlestick-Quick-Reference-Guide&mtm_kwd=footer-copyright

[YS TC Candlestick Charting Quick Reference Guide

Piercing Pattern Bullish
Reversal

Description
« BULLISH two candle Reversal Pattern.

+ 1%t candle has a RED real body.

» 2nd GREEN candle opens below, and closes
in the upper half of the 15t candle body.

Setup

Downtrend

Psychology

The downtrend continues via a red bodied candle. The opening of the next candle ideally
gaps down (continued sign of bearishness) however the bulls then drive the price back up
showing renewed strength and a potential change of trend. The bulls win the battle closing
the candle in the upper half of the red candle’s body. Note that this is not as bullish as the
bullish engulfing pattern, in which the bulls were able to drive the price higher to close
above the first candle’s real body.

Confirmation

The price trades above the real body of the green candle.

USDCHF,Daily 0.93869 0.93972 0.93748 0.93949 I 1.00720

Price breaks below short term ledge A right

into an area of prior support B, an area which -

reviously led to a strong rally.
P y 9 raly | 0.99160
| 0.58360

rallies again from support.

0.97580

& *M .
m l'l i M hﬂ” 'T“ n”u'ﬂ ix'm

wu A piercing pattern leads to a reversal as price

0.95220

OANDA - NT4 @ 2001-2012 MefaQuotes Spitware orp. = = =
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Dark Cloud Cover Bearish
Reversal

Description

« BEARISH two candle Reversal Pattern.

+ 1%t candle has a GREEN real body.

« 2nd RED candle opens above, and closes in
the lower half of the 15t candle body.

Setup

Uptrend

Psychology

The uptrend continues via a green bodied candle. The opening of the next candle ideally
gaps up (continued sign of bullishness) however the bears then drive the price back down
showing renewed strength and a potential change of trend. The bears win the battle closing
the candle in the lower half of the green candle’s body. Note that this is not as bearish as
the bearish engulfing pattern, in which the bears were able to drive the price lower to close
below the first candle’s real body.

Confirmation

The price trades below the real body of the red candle.

EURUSD,MS5 1.28675 1.28679 1.28666 1.28670
1,31135

_____________________ ] .
11,07 I [
LT |
el e !Tﬂ | | |
!

session highs and open

1.30775
4“ 1.30715

o 1.30655/

B: a retest of the original
reversal trend change point.

g

QANDA - MT4, o 7nn1-7m7, MngaQunmq Q;:frunam rm‘-p ; . . 1,30595
17 Sep 2012 18 Sep 00:30 18 Sep 01:10 18 Sep 01:50 18 Sep 02:30 18 Sep 03:10 18 Sep 03:50 18 Sep 04:30 18 Sep 05:10
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Harami Bullish / Bearish
Reversal

Description
«  BULLISH or BEARISH two candle Reversal +
Pattern. ‘
« 1st candle continues the trend direction.

« 2nd candle real body is contained within the 1st
candle real body. This candle may be either
green or red.

Setup
A trending market - an uptrend for a bearish reversal, or a downtrend for a bullish reversal.

Psychology

Bearish Harami - Often found at a market top, the uptrend continues with the bulls driving
price higher to complete a green candle. The second candle shows indecision as the price
then stalls. Neither the bulls nor the bears are able to dominate, resulting in a small candle
of either colour contained within the first body candle. This indecision often precedes a
change to sideways congestion or a reversal of the trend.

Bullish Harami — Opposite of the above, found at a bottom reversal.
Confirmation

The price trades above the pattern for a bottom reversal, or below the pattern for a top

reversal.
GBPUSD,H4 1.62246 1,62296 162102 1.62135 1.57055
. . . 1.56735
Price broke swing low A into an i ﬁ
' area of higher timeframe support. u + ni 1.56415
The breakout failed to continue i ”
wuth_the revers_al indicated by a 1.56300.
l & Bullish Harami pattern.
. 1.55780)
1.55465
1.55145
1.54825
1.54510)
1.541%0)
A 4 _© - eta . . : 1.53870)
432012 SHI1200 B1200 SAI2000 1130400 1231200 15301200 1632000 18 Jul 04100
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Harami Cross Bullish / Bearish
Reversal

Description
«  BULLISH or BEARISH two candle Reversal + ‘
Pattern. ‘ _|_

« 1st candle continues the trend direction.

« 2" candle is a Doji, and is contained within the
1st candle real body.

Setup

A trending market - an uptrend for a bearish reversal, or a downtrend for a bullish reversal.
Psychology

Bearish Harami Cross — Often found at a market top, the uptrend continues with the bulls
driving price higher to complete a green candle. The second candle shows indecision as the
price then stalls to form a doji. Neither the bulls nor the bears are able to dominate. This
indecision often precedes a change to sideways congestion or a reversal of the trend.
Bullish Harami Cross — Opposite of the above, found at a bottom reversal.

Confirmation

The price trades above the pattern for a bottom reversal, or below the pattern for a top
reversal.

GBPUSD,Daily 1.61844 1.62042 1.61651 1.61930 1.71805
Price breaks above significant resistance but a stall is indicated by
a harami cross. ) 1.70275
While a break below the doji would confirm the pattern it is often ’ 1.68745
lower probability to take such an entry against the strength of the
prior breakout move. | ; T 1.67260

B'1.66558
1.65730

| *uﬂlg o | Wl,
\I )

‘ 1.59700)
However when the follomng bars provide a false break above the doji
and then reverse below we have new trapped longs and increased

1.58170
odds of a move at least back to support (prior resistance).

= yo) (‘n‘rp . . . 1.56685
28 May 2009 7 Jun 2009 16un 2009 253Jun 2009 5 Jul 2009 143012009 233ul2009 2 Auwg2009 11 Aug 2009
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Morning Star Bullish
Reversal

Description

«  BULLISH three candle Reversal Pattern.

+ 15t candle has a long RED real body.

+  Market gaps down to 2" small body candle
(either colour).

« 3r candle has a GREEN real body, ideally
gapping up from the star (2" candle).

Setup

Downtrend

Psychology

The bears continue the downtrend by forming a long red bodied candle. The gap opening
down to the second candle initially appears bearish, but the small body of the star shows a
possible loss of momentum. The bulls then re-enter the market in force, ideally gapping up
from the star, and driving price to close well within (or above) the first candle. The higher
the close, the more decisive the victory of the bulls over the bears.

Confirmation

The price trades above the body of the long green candle.

EURUSD,MI5 1.28849 1.28851 1.28767 1.26767 1.28760)
i} 128640

*‘4U!qu¢T+ﬁ Il+**.
l+ "TT 1.28520

1.28400

wnm*ﬂ

1.28160)
o * A morning star pattern 1.28040

[” H representing a failed break
I lfﬁ below level A and support 1.27520

admen--— l being found at the point of
A prior bullish impulse B. 1.27800

F"i+
+ B

L 127009
OANDA - MT4 _© 2001-2012 MetaQuotes Q{:frunam Corp 1,27560

105ep 2012 115ep01:30 115ep03:30 115ep05:30 115ep07:30 115ep09:30 115ep11:30 11Sep13:30 11 Sep 15:30
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Evening Star Bearish
Reversal

Description

«  BEARISH three candle Reversal Pattern.

+ 15t candle has a long GREEN real body.

+  Market gaps up to 2" small body candle (either
colour).

« 3 candle has a RED real body, ideally gapping
down from the star (2" candle).

Setup

Uptrend

Psychology

The bulls continue the uptrend by forming a long green bodied candle. The gap opening up
to the second candle initially appears bullish, but the small body of the star shows a possible
loss of momentum. The bears then re-enter the market in force, ideally gapping down from
the star, and driving price to close well within (or below) the first candle. The lower the

close, the more decisive the victory of the bears over the bulls.

Confirmation

The price trades below the body of the long red candle.

EURUSD,Daily 1.30240 1.31682 1.30181 1.31258 1.42895
You’'ll note that 24 hour
Price rallies right into an area markets such as forex will 1.41740
of higher timeframe resistance not offer the gaps required
(1.4000-4280). An Evening Star via the pattern definition. 1.40585
pattern signals reversal. The patterns are still

) effective. When placed into | 139395
_. -TH' appropriate context (such
as arally into resistance as | 138240
u i u “ ﬁ .L shown here) the
psychology of the pattern 1.37085
still indicates a shift from
* bullish to bearish 1.35930

o sentiment with potential to
halt the prior move or lead

'-l ﬁ xu to acomp]l';t;ﬁrg;ﬁxsf'-m’

QANDA - MT4_© 2001-2012 MetaQuotes Spf;twarp Corp
24Sep2011 20ct2011 100ct 2011 180ct 2011 26 Oct 2011 4Nov 2011 14 Nov 2011 23 Nov 2011 2 Dec 2011 |
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1,32430

YS Trading Coach

Unlock consistent profitability in trading. © Copyright 2023. YS Trading Coach. All Rights Reserved.


https://ystc.in/?mtm_campaign=pdf-Candlestick-Quick-Reference-Guide&mtm_kwd=header-logo
https://ystc.in/trading-with-pav-course/?mtm_campaign=pdf-Candlestick-Quick-Reference-Guide&mtm_kwd=footer-logo
https://ystc.in/?mtm_campaign=pdf-Candlestick-Quick-Reference-Guide&mtm_kwd=footer-copyright

[YS TC] Candlestick Charting Quick Reference Guide

Tweezer Top Bearish
Reversal

DescriQtion llllll]lllll smmmmm

« BEARISH Pattern, identifying a Resistance
Level

« 2 or more candles with the HIGH point
achieving the same level.

« Candles can be either colour.

Setup

Uptrend

Psychology

The upper extreme of the shadows represents an area of resistance. Bulls were not willing to
buy above this price, so the bears returned in force to drive the price back down. The
Tweezer Top forms when two or more candle’s upper shadows form at the same level,
confirming the strength of this resistance, and the likelihood that the uptrend will either
pause or reverse to a downtrend.

Confirmation

The price trades below the level of resistance. Price trading below the body of the Tweezer
Top candles is more bearish, and likely to indicate a reversal of trend rather than a change
to consolidation.

EURUSD,M5 1.28526 1.28533 1.268521 1.28522

Price makes multiple attempts to break a resistance level, resulting in two examples 330005

of tweezer top reversal patterns. m 1.30745
S B A\ g

e g -

“ g|| lﬂﬂ 1.30625

| o il
'”!‘UUTH' rl‘wi m“l ﬂl Hu ‘+*‘¢+ o

|'+

1.30445

1.30385

Often a tweezer top will also be another candlestick pattern, as

shown here where the first pattern is also a bearish engulfing 1.30325
pattern, and the second is a combination of two shooting stars.
QANDA - M’Td., fra) 7nn1-7m7, MngaQunmq Q;:frunam Corp 1.30265
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[YS TC Candlestick Charting Quick Reference Guide

Tweezer Bottom Bullish
Reversal

Description

« BULLISH Pattern, identifying a Support
Level

« 2 or more candles with the LOW point
achieving the same level.

« Candles can be either colour.

Setup

Downtrend

Psychology

The lower extreme of the shadows represents an area of support. Bears were not willing to
sell below this price, so the bulls returned in force to drive the price back up. The Tweezer
Bottom forms when two or more candle’s lower shadows form at the same level, confirming
the strength of this support, and the likelihood that the downtrend will either pause or
reverse to an uptrend.

Confirmation

The price trades above the level of support. Price trading above the body of the Tweezer
Bottom candles is more bullish, and likely to indicate a reversal of trend rather than a
change to consolidation.

EURUSD,M15 1.28543 128685 1.28506 128657 1.23350

!

Price moves down into an area which
previously provided support.

123235

A three-bar tweezer bottom pattern provides 13120

|+¢ ml"u' \ evidence of further demand at this level. ::::
: i niﬁl [y gttt
| * ﬁ ITI”’ Iyt
i

? 1,22430
\—-/ %

1.22200|
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[YS TC Candlestick Charting Quick Reference Guide

Upward Gap Tasuki Bullish

Continuation

Description

+ Followed by RED candle opening inside &
closing below the green candle’s real body.

«  BULLISH 2 Candle Continuation Pattern D ‘ | ‘
- Uptrend gaps up to a GREEN candle.

b

Setup

Uptrend

Psychology

the bulls.

Confirmation

An uptrend shows further strength by gapping up on the open and driving price higher to
close as a green candle. This is followed by a pause as the bears attempt to force price
down, but are unable to close the gap. Continued trading above the gap shows strength with

The price continues to trade above the gap, and preferably above the red candle’s real body.

ES 12-12 (5 Min) 4/08/2012

0
uﬂ“mlﬁ

© 2012 NinjaTrader,

ﬁ$+¢ﬂ“'*'v¢°**

I |-1386.00

By R

The upward gap tasuki offers a trap in two directions. Through a
display of strong bullish sentiment (gap and continuation) it attracts
new longs into the market on the opening candle. These bulls are
then stopped out as price reverses to close into the gap. New shorts
enter hoping to fade the gap open and ride the downtrend to the
prior high or close. But they are then trapped as well. The resultant 135500
uptrend is driven by buy orders as the shorts are stopped out and
longs again re-enter. | 1360.00

g, 07
ﬂ‘*+n4¢¢n¢ 0.0 .il‘-.nT#+,.T"_‘+,l¢u$l.‘?+*+¢+..‘.

-1375.00

1370.00

24 hour markets such as forex will rarely offer these gaps, as
evidenced by the fact that | moved to the ES to show an example. -1355.00
This does not mean they do not apply to forex. The downward gap
tasuki pattern on the next page will demonstrate a way to apply the | .., o
same concept in 24 hour markets.

T
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[YS TC Candlestick Charting Quick Reference Guide

Downward Gap Tasuki

Bearish
Continuation

Description

«  BEARISH 2 Candle Continuation Pattern
- Downtrend gaps down to a RED candle.

« Followed by a GREEN candle opening
inside and closing above the red candle’s

real body.

Setup

Downtrend

Psychology

Confirmation

body.

A downtrend shows further strength by gapping down on the open and driving price lower to
close as a red candle. This is followed by a pause as the bulls attempt to force price up, but
are unable to close the gap. Continued trading below the gap shows strength with the bears.

The price continues to trade below the gap, and preferably below the green candle’s real

EURUSD,M5 1.28560 1.28564 1.268528 1.28538

k
it i

Breakout traders will enter short
on the initial break, or candle
close. However the pullback to
above the breakout point will stop
some of these traders out, and
trap reversal longs in a losing
position as it again reverses to
the downside.

QANDA - MT4 _© 2001-2012 MetaQuaotes anrunam rnm

Continuous markets do not typically offer
gaps. The pattern can still be applied though
if we look at it from the perspective of the
psychology of the pattern.

1.23650|
1.23570)

) 1.23490
The same effect on trader sentiment occurs

anywhere we have a strong bearish thrust
and a double trap. A breakout pullback
which travels above the breakout point
before failing, is one such pattern.

T’?u"|”++"T

1.23410
1.23330)

1.23250

| -
l * Tr.ﬁ ”lllﬂ

1.23010|

1.22935
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[YS TC Candlestick Charting Quick Reference Guide

Rising Three Bullish
Continuation

Description

. BULLISH Continuation Pattern

. Long GREEN candle.

«  Followed by 2 or more short candles (ideally RED),
which are contained within the body of the first green
candle.

. Followed by another long GREEN candle closing above
the 1st candle.

Setup

Uptrend

Psychology

The bulls domination of the bears is evident within the uptrend by the formation of the first
long green candle. Price then pauses, forming 2 or more small candles within the range of
the first candle. The bears are not able to force price below the low of the original candle,
and are then overcome once again by the bulls who push price upwards with a second long
green candle closing above the first candle.

Confirmation

The price trades above the body of the second long green candle.

EURUSD,M15 1.28689 1.26733 1.28608 1.28683 1.28515

1.28265
The rising three pattern
signals a continuation of the

prior uptrend. U”Luh_““a"fﬁ?‘#
J

L}
é*
o Thaudtl oonis

1.27765

1.27515

The weak pullback of a rising
three pattern tells us that the
““TJ' market participants are not yet
lﬂ adopting a wider bearish
H‘m' sentiment. As demand
overwhelms the pullback
orderflow, the buy stops above
i the pullback will help to propel
,ulsfq " price for another leg higher.

1.27265

1.27015

1.26765

1.26515

1.26265

QANDA - MT4, o 7nn1-7m7, MngaQunmq Q;:frunam rm‘-p ; : . 1,26020)
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[YS TC] Candlestick Charting Quick Reference Guide

Falling Three Bearish
Continuation

Description

BEARISH Continuation Pattern ‘

Long RED candle. Q
Followed by 2 or more short candles (ideally GREEN),

which are contained within the body of the first red I:l

candle.

Followed by another long RED candle closing below
the 1st candle.

Setup

Downtrend

Psychology

The bears domination of the bulls is evident within the downtrend by the formation of the
first long red candle. Price then pauses, forming 2 or more small candles within the range of
the first candle. The bulls are not able to force price above the high of the original candle,
and are then overcome once again by the bears who push price downwards with a second
long red candle closing below the first candle.

Confirmation

The price trades below the body of the second long red candle.

GBPUSD,Daily 1.61916 1.62549 1.61842 1.62135 1.63420
-9
b *u 'T!+';ﬁi
-¢ T T + 1.61230
It I.¢|
1.60150

1.55040/

L — T

A Falling Three pattern confirms * + 1.55770
continuation of this bearish price I]‘ i
move, having broken below a l& T 1.546%0)
significant support level A. é
8 T 1.53580)
= e Corp 1.52500/
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Beyond Candles..

- If you wish to explore beyond candlestick patterns,
learning to read shifting sentiment within ALL price
action, have a look at articles on our website.

Or Discover YSTCs Complete
Trading Course Here:
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